R Wilmingtoen Trust, N.A,
T WI LMI NGTON + 25 South Charles Street
“ TRUST | 11th Floor
% Baltimore, MD 21203-1596

ALL DEPOSITORIES, NOMINEES, BROKERS AND OTHERS:
PLEASE FACILITATE THE TRANSMISSION OF THIS NOTICE
TO ALL BENEFICIAL OWNERS. ADDITIONAL COPIES OF
THIS NOTICE ARE AVAILABLE FOR THIS PURPOSE UPON
REQUEST AT THE ADDRESS SET FORTH BELOW.

NOTICE OF INTEREST PAYMENT DEFAULT

TO THE HOLDERS (THE “HOLDERS”) OF
GOVERNMENT DEVELOPMENT BANK FOR PUERTO RICO
SENIOR NOTES
(THE “NOTES”)

Affected CUSIP Nos.: See Appendix A*

Ladies and Gentlemen:

Wilmington Trust, N.A., is the successor trustee (the “Trustee”) under that certain
indenture dated as of February 17, 2006 (the “Indenture™) by and among the Trustee and the
Government Development Bank for Puerto Rico (“GDB” or the “Bank”), a public corporation
and government instrumentality for the Commonwealth of Puerto Rico. Capitalized terms used
but not defined herein have the respective meanings given to them in the Indenture (defined
herein).

Interest Payment Default

The above-referenced Notes were issued pursuant to an Indenture, dated of February 17,
2006 (the Base Indenture), as supplemented by those certain supplemental indentures relating to
each series of Notes (the Base Indenture, as so supplemented, the “Indenture”).

As of the date of this notice, GDB has failed to pay the interest due and owing as of
August 1, 2016 on the Notes identified in Appendix A. Pursuant to Section 501(1) of the
Indenture, the Bank has a 30-day grace period in which to cure the defaulted interest payments,
whereupon, the Bank failing to make such payments, the payment defaults will ripen into Events
of Default.

The Puerto Rico Emergency Moratorium and Financial Rehabilitation Act

The Trustee hercby further notifies you that on or about April 6, 2016, the
Commonwealth of Puerto Rico passed the Puerto Rico Emergency Moratorium and Financial
Rehabilitation Act (the “Act”™). Among other things, the Act restricts enforcement of remedies by



creditors of GDB. Specifically, it provides that “no entity or person asserting claims or other
rights (including a beneficial or assignable interest), no trustee, no collateral agent, no indenture
trustee, no fiscal agent, no insurer, and no financial institution that receives or holds funds from such
government entity may exercise any remedy, which remedy shall include any right of acceleration or
termination, right of set-off, right of attachment or counterclaim related to any covered obligation of
such government entity, under any contract or applicable law as a result of (A) non-payment of any
obligation arising under or related to any covered obligation of such government entity. . . . Act
21-2016, § 201(b)(ii).

Executive Orders

Pursuant to his authority under the Act, the Governor issued executive orders (the
“Executive Orders™) on April 8, 2016 and April 30, 2016 (Administrative Bulletin Num. OE-
2016-010 and Administrative Bulletin Num. OE-2016-014, respectively) that, among other
things, declared (i) GDB in a state of emergency and (ii) a moratorium on payment of all of
GDB’s “covered obligations” except deposits and interest obligations that do not require
payments in cash, including payment on the Notes identified on Appendix A hereto. The April
30, 2016 Executive Order also affirms the prohibition on the exercise of remedies described in
section 201(b) of the Act and states that no entity or person may exercise any remedy, including
any right of accelerated payment that is related, directly or indirectly, with the declaration of a
moratorium itself. Furthermore, the April 30, 2016 Executive Order ratified and confirmed the
April 8, 2016 Executive Order in all respects. The moratorium declared pursuant to the April 30,
2016 Executive Order will remain in full force and effect until the earlier of (i) January 31, 2017,
or (ii) revocation of the Executive Orders as provided by the Governor in writing,

Direction to the Trustee

The Indenture provides that the holders of a majority in principal amount of each series
Notes currently outstanding have the right, after furnishing indemnity satisfactory to the Trustee,
to direct the method and place of conducting all proceedings by the Trustee to be taken in
connection with the enforcement of the Noteholders’ or the Trustee’s rights and remedies under
the Indenture, provided such direction is in accordance with law and the provisions of the
Indenture. The Noteholders’ ability to direct the Trustee is further subject to the requirements of
the Indenture (including, infer alia, Section 603 of the Indenture), which, among other things,
state that the Trustee shall be under no obligation to institute any suit or to take any remedial
action under the Indenture or any other documents relating to the Notes until it shall be
indemnified to its satisfaction against any and all reasonable compensation for services, costs and
expenses, outlays, and counsel fees and other disbursements and against all liability.

Trustee Reservation of Rights

No delay or forbearance by the Trustee to exercise any right or remedy accruing upon the
occurrence of a default, or otherwise under the terms of the Indenture or other documentation
relating thereto or under applicable law, shall impair any such right or remedy or constitute a
waiver thereof or acquiescence therein.



Notice of Further Developments

The Trustee will continue to provide information concerning this matter to the holders as
it becomes available. In order to establish an orderly process for providing to you information
concerning developments relating to the Notes and to receive input from you as such
developments take place, we ask, if you have not already done so or your holdings of Notes have
changed, that you please provide us with the information requested on the attached questionnaire
and return the completed questionnaire to the Trustee at the address provided on the attached
questionnaire.

Retention of Counsel

The Trustee has retained the law firm of Drinker Biddle & Reath LLP and specifically,
Kristin Going of that firm, to represent it in connection with the subject matter of this notice and
the Notes generally. Ms. Going’s address is Drinker Biddle & Reath LLP, 1500 K Street, N.-W.,
Suite 1100, Washington, D.C. 20005 and her telephone number is 202-230-5177.

Communications with Trustee

If you have any questions concerning this notice, inquiries may be directed to Jay Smith
at Wilmington Trust, N.A. at (410) 545-2193 or jhsmith@wilmingtontrust.com, or to the
Trustee’s counsel: Kristin Going and Marita Erbeck at Drinker Biddle & Reath LLP at (202)
230-5177 (Going)/(973) 549-7076 (Erbeck) or Kristin.Going@dbr.com/
Marita. Erbeck(@dbr.com. The Trustee may conclude, however, that a specific response to
particular inquiries from individual holders is not consistent with equal and full dissemination of
information to all holders. Holders should not rely upon the Trustee as their sole source of
information. This notice is provided for informational purposes only. The Trustee gives no
legal, financial or tax advice regarding the Notes or the matters described herein. Holders should
consult their own professionals regarding the Notes and the events described above.

Wilmington Trust, N.A., as Successor
Trustee

Dated: August 2, 2016

* The Trustee makes no representation as to the accuracy of the CUSIP number provided and used herein.
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Government Development Bank for Puerto Rico Senior Notes
(the “Notes”)

NOTE HOLDER QUESTIONNAIRE

Holder Legal Name(s) and Current Note Holdings. Please provide full legal name(s) of each

holder of Notes and list the amount(s) (expressed in dollars) of each holding. If more than one
holder, please list each holding separately.

Name(s) of Holder(s) and DTC Series of Notes Held Amount(s) of Holding(s):
Participant #

Contact Information of Individual(s) Representing Note Holder(s). Please provide a current
mailing address, telephone number, and email address for the individual(s) who may be
contacted by the Trustee or its counsel concerning the bankrupicy proceedings relating to the
Notes and who are authorized to represent the Holder. If you wish to provide information for
more than one individual, please identify which individuals will serve as primary and secondary
contacts for which holdings. If you have holdings under more than one legal name, and it is
necessary for us to contact separate individuals for each holding, please indicate this in your
response.

Note Holder Representative(s): Contact Information:

Please Return to:

Wilmington Trust, National Association
Attn: Jay Smith IV — Government Development Bank for Puerto Rico
Senior Notes due May 1, 2016
25 South Charles Street-11" Floor
Mail Code: MD2-CS58
Baltimore, MD 21201

8620351122



